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Federal Communications Commission 
M’;idiingron, DC 20554 RECEIVED 

[n I C  ~ppl icat to t i  of 

WOKLIK’OM. INC , and 11s Subsidiaries LIS 

DEBTOli IF POSSESSION 
I lrilll\ltlol 

i \ u  

MCI.  INC , ~ i t ~ l  11s Subsidiaites 
TI LI t1s feel-cc 

For consent 10 ixinsfer ot control ot licenses and 
;iiilhciri/ittions held by WorlclCoin in  bankruW? 

IO  l h e  (’ointiii\\ioti 

FIRST SUPPLEMENT TO 

AUTHORTZATIONS, AND CERTIFICATIONS 
01; WORI,DCOM, INC. 

PETITION ‘ro DENY TRANSFER OF LICENSES, 

M;it-g~iici F Snydcr, by hci- ;iltot.iieys, lheleby supplements her pet i t~on to deny the 

dbC)\c I<,lcicriccd c ipp l i~c i i i o i i ~  1 0 1  i i r t i i h l c i  (11 coii1101 [ i t  Woi.ldCom, Inc ’s (“WorldC:om”) 

licenses. ;iiilhuii/alions 2nd ccrri t i c i i t i ~ i i s  

011 A u p s t  27, 2003. ihe Siiile 0 1  Oklahoma filed cnrninal charges against 

WorldCoin nnt l  ~ I X  tormer employees A copy of lhe cnminill indictment 1s auached 

hcicto ;i’r Exliihii I Woi-IdCuin .ind s i x  lop inmascis .  Chict  Executive Officer Bernard 

E I ~ ~ ~ ~ ~ ~ .  r h l d  I ~ I ~ I ; I I ~ C I ~ I ~  Oi’ttcc~ Scort  D S~IIIIV~III. Conrrollcr. David F. Myers, Director of 

Geiieral Accotinring Butoi-tl T Y~ICS, Jr , Direc~or ot Management Accounting Betty L. 

Vinson iind Diiector 01‘Lc~;il Accounting Tioy M Noimand were charged wiih 15 felony 



wti i iL 0 1  v iu l~ t i i i g  the OIJahoin,i Sectii i t i a  Act The individual charses each carry up to 

IO hedi \  i inpi i~oi i i i ienr iiiid Li ' ?10.01IO I h e  

Oldaliui i id Attorney C;enei.hI W A Drew Edmondmn btated "We allege the 

company and these s i x  cmployees executed a scheme to ai t i f ic ia l ly  inflate the value of 

WorldConi >loch and bonds b y  iiitcntionally falsifying infoi-mation t i led with the 

S e i i i i - i ~ i e \  .iiid E\cli;mgc ('oniinission Secti i- i l ieb analysts and thc investing public, 

iiicludiiig ~ h c  St.irc o t  OL1,ihoni.i. i c l y  oii ihic intrii-mmon when making investment 

decisions " A h  deliiiled i n  Mi-s Siiydci-'s Petition to Deny, WorldCom was able to 

mantain and coiiceal 11s criminal I ' r~ud against an unsuspecting public, by f i l ing 

Ikiiowiiigly I'iilw and misleatliiig i~cpoi-r.: wirh the FCC 

I lii' OI,I.ihoin;i Oll icc ol rliL, ,\rtoiiicy Gcnci:iI said that i t  charged Woi-IdCom and 

i ts  employees heciiuse they ~ t o o d  io 1iio11[ ti-om Ihe traud Attorney General Edmondson 

wid  ' Ii I >  1.ai-e rliiir we name ;I cc i i i ipai iy in  ;I cr iminal  complainr, but in this case i t  i s  

lustitled The dec i~ ion to commit  fraud was a company decision. This i s  not some rogue 

cmploycc tiyiii: to l ine hi \  o\ \n Ipc)ckct\ Th is  wah ;I C O ~ S C I O U S  decision made for the 

henelit 0 1  rhe company '. 

T h e  indicrmeiit charses WorldCom and 11s lop innnagement with criminal fraud. 

A l l  of  the counts center upon talsc informalion provided to the Secunties and Exchange 

Cornmishion ("SEC") intciidcd I O  overstate the value of the company The first f ive 

t ~ ~ i n t s  allcgc thal WoiId('om ;md i t s  lop in;inagemcnt in documents filed with the SEC 

en1plo)cii 'I dc\  ILC. dicIi1c 01 r ~ ~ ~ ~ ~ ~ ~ c  IO deti.aud " Spccil'ically [he indictment alleges 

[hat Woi IdCoiii ;ind 115 io11 in;liiagcniciir WLI\ "well i iware" [ha[ the l'alse information 

coiiriiincd 111 Irh Forms I O - K  and IO-Q would be relied on by investors Counts s i x  
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i l i i o u ~ t i  ic i i  I ~ l I ~ s c  ili i i i V ' o i  li l('oiii m d  II io11 tn,iii,~~ctnent. "made untluc btatcmcnts rls IO 

J iii.itci.i;iI tacr ' 'l'he Ir i \ l  l i \ jc  c o i i i i i h  zcnici on tal\e informaliun provided to thc SEC, 

which wet-e inieiided to o w x t a l c  tl ie d u e  nl ' lhe company I t  bears repeating that these 

banic IrJiidulent joui-nal enirteb. IaIsc information and fraudulent f i l ings were also 

whii i i t led i o  Lhc FCC 

O k l i ~ h o i i i ~  Attot-ncq Geiici-til Ediiiondson continued. "By falsifying information, 

11ic coinpiIiiy lool\cd .;ttoiisei on p ipc i  ilim I I  I-cally was Investors counied on [his 

i t i l t i immon  wlicii huying Wor ldCmi  sx i i r i t ies  Thc company lied These employees 

lied The l i iw was broken I l ' s j u s ~  that simplc " 

WoiIdC'otn ;iIso l i ed  to the FCC It Iktiowingly submitted talse documentation I t  

did SU. 111 Ip,ii.i. i o  ~pcipeii:iie ,I I t .~ t id  t i t i  i t i v c s i o i j  l i ke  MI-s Snyder In  doing so i t  used the 

z wod o l l i ces  01 ihe FCC tu ;~dd ci-cdlbilily to the crime i t  was commit t ing Investors had 

e ie ry  re:ison to helievc ihat Woi-IdCom W:IT being truthful wi th the FCC. Well- 

ert;ihlishcd FCC policy requires that 1 1  a liccnsee knowingly lies to [he FCC, i t  w i l l  have 

i ts  Iiceiiscs rcvokcd The fiilse irepoi-th WotldCom filed with the FCC were part of the 

"de\ ice.  xhetne ( 1 1  x i i t i c c "  Woi Id('oin employcd to del'rJiid innoccnt investoi's. 

In suintii,iiy, WorldCoii i has l icd IO ihe FCC It has lied to the SEC It has l ied to 

(he public and i t s  shareholdet-!, 

tnmagement has bccn convicted 01' indicicd on numerous felony charges, both state and 

l 'cdtial Uow LVoi IdCutii lhilc hcci i  c i - i t i i i t i i i l ly  indtcicd WorldCom is not qualified to be 

L ~ ~ l  FCC Ilienbre I'he FC'C shoiild cuiiiiiieiii'e ihc process", JS expediriously a b  possible, 

01' tevokin: Woi IdCom's Iiceiises. authorizations and certifications. To do less would no[ 

\ei \.e the  Ipublic interesi, convenience 01' necessity 

I t  I1;Is bccn lound liablc tor c iv i l  fraud Its top 
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S ini Ih w IC k i i idiuh, P C 
5028 Wiscoii\in Avenue, N W , ## 301 
Washington, D C. 20016 

AugubL 29. 2003 
(202) 363-4050 

Counscl to Maizai-el F Snyder 
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EXHIBIT 1 



IN T I I E  D l S ~ l ' l < l C ~  COUI<'I' 0 1 7  OI<Lt\HOh.li\ COUNTY, STATE OF OKLAIIORIA 

DA\'ID I:. RIYEIIS, 
11013 91311957 

UUFOI<L) '1'. YA'IES, JII., 
DO13 611011056 

UETTY L. VINSON, 
UOU. 8/27/1955 

' i l d  

'l'l<OY 131. NOIIRIANL), 
DO13 111911967 

DEFLNDANTS 

COUKT I :  
VIOLATING TI IL: OKLAI IOXZA SI~CUI<II'IES ACX 
71 O S  3 I U I  (I)(I:CLOA'Y) 

COUNT 1 1 :  
VIOLATING TI IE OKLAtlOhlA SI1CUI<I'I'IES ACT 
71 O S  101 ( I ) ( I X L O N Y )  

FELONY INFOItRlATION 

Casc N o .  CF 2003 - 



COUNT 1 1 1 :  
VIOLATING TIIE OKLAllOMA SECUKITIES ACT 
71 0 S $ 101 ( I )  (FELONY) 

COUNT I\': 
VIOLATING TIiE OKLAl IOiMA SkCUIUTIES ACT 
71 O S  S 101 (I)(IWLONY) 

COUNT V: 
VIOLATING 'I7 Ill OKLAl IOMA SECUI(I l X S  ACI' 
71 O S  3 IO1 ( l ) ( l X L O N Y )  

COUN'I' VI: 
VIOLATING 1'1 111 OKLAI IOMA SECUKI'I 1ES ACT 
71 0 . S  $ 101 (2)(IXLONY) 

COUN'I' VII: 
VIOLATING TI Ili OKLAI IOMA SECUIUI'IES A C T  
71 O S . $  101 (2)(I:LLONY) 

COUN'I'VIII: 
VIOLATING 1'1 II: OKLAl IOhlA SLCUl<l'lIES ACT 
71 O.S. $ 101 (2) (FELONY) 

COUN'I' IS: 
VIOLATING TllE OKLAl IOMA SECUI<ITIES ACT 
71 0 S 3 101 (2)(IXLON1') 

C O U N T S :  
VlOLATlNG TllE OKLAl IOMA SECUIUTIES ACT 
71 0 S. S 101 (2) (FELONY) 

COUNT XI: 
VIOLATING THll OKLAI I O V A  SECUI1I'I'IES ACT 
71 0 S 101 (3) (1;LLONY) 

71 0.5 $ 101 (3) (FELONY) 

71 OS 9 101 (3)(I;liLONY) 
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co1Jh.r SIV: 
VIOLATING T I E  OKLAIIOMA SIIC~UICIIIES A C I  
71 0 S. $ 101 ( 3 )  (FELOSY) 

( 'OlINT XV:  
VIOLATING TI 1E OKLAI IOMA SICUI<ITIES ACT 
71 0 S 3 101 (3) ( W L O S Y )  

111 [lie iiaiiie aiid by l l ie aii~liority o f  h e  Stale of Oklalioiiia 

C0RlE.S: NOW W A DICEW EDMONDSON, ilic duly clcc~cd, qLialiEied and acling 
ATTORNEY GENERAL i n  and  for l l ie  S h l e  of Oklalioiii~~, and oii his of l i c ia l  oaili inTorms the 
L)I>IIIcl court  111a1 

COUS'I I :  
VIOLAI'INC I I I E  OKLi \ l lOn lA SECUI<ITIES , \CT  
71 O S .  9: 101 ( 1 )  

On or h o t i t  1111: i i ionths of Januaiy, Febiuaiy andlor March of2001, 111 coniieclioii wilh the offer, 
~piircIi;ise, or sale of Dcfciidiiiit WOICLDCOM, INC.'s securities, l l i e  Dcrcndants, WORLDCOM, 
IRC., UEICNAI<DJ CBBEICS, SCOTTD SULLlVAN,CPA, DAVID F. MYERS,CPA, BUFOIW 
'1. YATES, J I C  , CI'A, l l l 3 T Y  L VINSON, CPA and TROY D NORMAND, who wereat all times 
I c leva i i i  Iicrcio, eniployecs ol' D e l h l i i n l  WOI<LDCO,V, INC., directly, and/or indiicctly, willfully 
employed a dev~cc ,  sclieme or ar[ilice 10 dcliaud iiivcstors in the State of Oklahoma and 111 

Okl. i l ioni~ County 111 viola[ioii ul.71 0 S 3 l O l ( l ) ,  a i d  ; ~ g a ~ ~ i s t  the peace and d i g ~ ~ i ~ y o f t t l c  State of 
O k l a l ~ o n ~ : ~ ,  10 wit the Dekndan[s, WOKLDCOM, INC,  UEI1NARD J .  EDUERS, SCOTT D 
SULLIVAN, DAVID F h lYEIG,  UUFOI(D T YATLS, J K ,  BETTY L VlNSON and TROY D. 
NOICMAND, c a t i s d ,  diicclcd or allowed ccrlain major operating expenses lo be capitalized, and 
ciiuscd, di i -cc~cd or allowcd s i i d  expenses IU bc inalciiiilly uiidrrstated and income to be inaterially 
uvcIs13lcd foI  llic liscal yeai-ciided Ucccmbcr 3 I ,  2000 111 Defendant WORLDCOM, INC 'S publ~cly 
iiv,illJblc IO-K staieliielit l i led willi the  SCC on the 30'" day of March, 2001 (aiiicnded 011 the 26'" 
day ol'April, 2001) Dcruidaiit EUUEI1S was at all t imes relevant the Cliicf Exrcul ive Ollicer aiid 
a mcmbcr of I I I C  Board of Uiicdois  01' Ucfcndaiit WORLDCOM, INC. In preparation of the 
financial s[aienicnis 1l1a1 w c ~ e  ulilnla[ely icllccled i n  t l ic I 0-Kstateiiient rcTcrenced above, Defendant 
SULLIVAN inslrucled Defciidaiit M Y  EICS, who in tu rn  directlyor indirectly instructed Defendants 
Y AI'ES, VINSON and NOI1MANU. to illakeJournaI eiilrics crediting certain expciise accounls. To  
niakc rhc.>e enil-ics balmcc 011 Del2iitlaiii WORLDCOM, lNC.'s geiieral ledger, Defendant 
SULLIVAN ~~isirui .~i .d D<l&idaiit M Y  EICS, ulio in tt i i- i i  directly or indirectly iiistructed Defendants 
YATES, VINSON a d  NORMAND, 10 debit, in ; ~ ~ i i o u i ~ I s  correspoiidmg to the expense crcdits, 
v:ii IOU) r e s x v e  and c:ipiIal ac'co~iiiIs oii DelLiidant WOI<LDCOM, INC 's balance sllcct Neither 
L ) ~ l C ~ i c l a ~ i t  SULLIVAN, 1101' Ucrc i i h i i t  hIYERS piovidcd DeTe~idants YATES, VlNSON or 
NOI(MAND will1 any suppurtiiig documcnlation or a n y  proper b u m e s s  ratloilale Tor the entrlcs. 
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1-lici.c \vi15 no jtistl t ication in f x t  01. uiider Gcncrally Accepted Accounting Principles (hcrcinafter 
'.GAAl"'), forilie cniiics Furtlicr, ilic Dcreiidants were well aware tliat 1) tlie r e d t s  ofthese entrlcs 
would be ietlcctcd 111 tlie IO-K wlilcll w a s  requmd by federal law to be lilcd wttli the SEC, 2) the 
i r i l ~ ~ n i ~ ~ ~ i o ~ i  coiil:iiiied i i i  ~ l ic  10-K wotild bc used by iiiveslors i i i  the Stale of Oklalioni3 and 
Okl;il~oiii:i County duritis (lie cottrsc 01' the ol'fer, pill-chase or sale of Dcfeiidani WOKLDCOM, 
1NC ' s  secu i~heb ;  illid 3 )  sticli I I I V U S ~ ~ ~ S  i n  tllc State ofOklalionia and Oklalioma County, would be 
dcliiiiided by I I I C  ~~l l 'orniairo~~ co~~t; l~ned  1 1 8  111c IO-K by the offer, piri-chase or salc of Defcndant 
\VOICLI)COM, INC 's s c c ~ i i i l i c s  JI artilicially intldtcd Iprices. 

71 0s. 9: 101 ( I )  

On or aboul tlic ii iuii t l ib o t ' .A l~  1 1  iiiidlor May of200 I ,  I I I  conncction with tlie oTTcr, purchase, or sale 

J EUUERS, SCOTT D. SULLIVAN, CPA, DAVID F. MYERS,  CPA, BUFORD T YATES, JR., 
CPA, UEI'TY L VlNSON ,CI'A andTI<OY D NOlIbMND, who wereatall tinics relevant Iierelo, 
ciiiployccs ofLVOI<LDCOI\~I, INC , tliicctly. andor  indirectly, willCullyemploycd a device, sclieine 
or aililice 10 dcliaud Ilivc>tols 111 1112 Slate ot'Oklaliunia and Oklalionla Counly i n  violatioil of 71 
0 S 3 10 I ( I ) ,  and :izdinst illc peacc a i d  dignliy of thc Stale ofOkl3lionu, to wit' the Defendants, 
WOICLDCOM, I N C ,  UERNAICD J CUUEKS, SCOTT D SULLIVAN, DAVID F. MYERS, 
UUi-OICD T YATES, J1< , ULI ' I 'Y  L VlNSON aiid TICOY D. NORMAND, caused, directed or 
allowed czrlaiii niiijor opcralinz expcnscs to be impiopcrly capitalized, and caused, directed or 
allowed s a d  expc~ises to be mitcrlally undcrstated a i d  incoine lo be inaicrially overstalcd for tlie 
quarter ending Mal-cli 3 I ,  200 I .  The Detkndants, WOICLDCOM, INC., BEI<NAI(D J .  EUUERS, 
SCOTT D. SULLIVAN, DAVID F MYIXS, BUFORD T. YATES, JR., BETTY L. VINSON and 
TICOY D NOLCMAND, ~cporled reduced expeiises and increased earnings i n  DeTendant 
WORLDCOM, INC 's publicly a v a i l ~ ~ b l c  10-Q stateincnt f i led wiih tlie SEC on the l5'"day ofMay, 
200 I 111 preparation ofthe liiiaiicial btaitnieiits that wcre ultimately rellectcd in Llie IO-Q stateincnt 
rcfcrcnced above, Dcfciidant SULLIVAN insttuctcd Defendant MYEILS, who in turn directly or 
indircctly ~nslructcd Delkndants YATES, VlNSON and NORMAND, to make journal eiitries 
ciediting c e m i i i  expense accouiits To make these entr ies balance on Defendant WOICLDCOM, 
INC 's yencral ledgcr, Defcndant SULLIVAN instmclcd DeCcndant MYERS, who in turn directly 
u r  indirccily instructed Defendants YATES, VINSON and NOKMAND, to debit, in amounts 
corrcspond~ng io 111c expc~isc c~cdiis,  various rcsci-ve and capital accounts on Dercndant 
WOI<LDCOM, INC 's balance slicct. Ncitlier Defendant SULLIVAN, nor Dcfcendant MYERS 
p ~ - o v ~ d e d  Dcl'endanls YATES, VINSON or NORMAND wit11 any supporting documcntalioil or any 
lp~opcr bumcss  raiIoliale for 1111: cnirxs. Thcre was nu J U S t i ~ C a t i o l i  i n  facl or under GAAP Tor tlie 
elltl.ics FuI.tIicr, t l ~ c  Defendants were kc11 aware t l i i l t  I) the resulls ofentries would be rellccted i n  

1111: I O - Q  i\liicli w x  icquiied by iC.dcial Irlw to be filed with the SEC, 2) the informalion contained 
111 i11c I O - ( 2  \ w " d  bc used by investors 111 [lie State ol'Oklahonia and Oklahoma Couniy d u r q  t l~c  
C ~ L I I X  01' llie ollkr, pt~rcli~isc or bale of Defcndant WOKLDCOhl, INC.'s bccui l t lcs;  slid 3 )  st~cli 

ot'Defeildaill WOICLDCOM, INC '> becul-ltics, the ~ c f c n d a l ~ t s ,  WORLDCOM, INC., BERNARD 
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i i ivcbtors i i i  die Stale of Oklalioiii;~ aiid Oklalioiiia County, would be defrauded by the iiifoimation 
cuiitaiiicd i n  tlic I U-Q by tlie ul'fer, puicliasc or sale of Defendant WORLDCOM, INC.'s securities 
;]I :iitilici;illy i i i l lawl prices 

COUNT 1 1 1 :  
VIOLATING T I I E  OI<LAIIOhlA SliCUI<ITIES ,\CI 
71 O S .  3 101 ( I )  

011 ui abuut Ilic iiioiillis ol'July imiVor August 2001, i i i  coiiiicctiuii w i t h  rlic ollcr, pui-chase, or sale 
oI'Dcfciidant WOI<LDCOM, INC 's securibes, tlie Dckndaiils, WORLDCOM, INC , BERNAllD 
J LUUEKS, SCOl-T D SULLIVAN, CPA, DAVID F h l Y l X S ,  CI'A, BUFOI<D T YATES, JI< , 
CPA, BETTY L VINSON , C'I'A aiidTl<OY U.NOl<hli\NU, who wcreiit all tiiiics ic levant Iici-cro, 
ciiiployecs of\YOI<LDCOM, INC , dircclly, aiidor i~~diicctly, willfully employed a devicc, scliciiic 
or i i i  t i l i ce to deliatid i i iveslors i i i  tlic Starc ol'Okla1ioin;i ~ i n d  111 Oklahoma County 111 violalloil of71  
0 S $ l O I ( l ) ,  a i d  against llic peace and dignity ol'tlic Stale oI'Oklalioiiia, to wit. tlic Defendants, 

UUI'OIW 1' YATES, J R  , BETTY L VlNSON aiid TICOY D. NOICMAND, caused, diiccled or 
allowed ccitaiii major operaling c.xpciises to be ~mpiopcrly capitalized, aiid caused, directed or 
;illo\bcd s ~ i d  expciises to be m~tcrial ly  uiidcrstated and iiicoiiic to be materially overstated for the 
quai-Icr eridrrig Juiie 30, 2001. The DefLsiId,iiils, WOICLDCOM, INC , UEI<NARD J.  ELIBERS, 
SCOTT D. SULLIVAN, DAVID F MYCKS, BUFOKDT YATES, JR., BETTY L VINSON and 
TROY D N O I W A N D ,  ieportcd reduccd expciiscs and increased earnings 111 Dcfcndant 
WOICLDCOM, INC ' Y  publicly available IO-Q stateiiieiit filed with the SEC oii llic 14"' day of 
Auysr ,  2001 111 picpararioii orthe linancial stateiiiciits that wcre ultiiriakly rellccted in the IO-Q 
stdlciiieiit refcrcnccd above, Dclkiidaiit SULLIVAN instructed DeTendant M Y W S ,  who i n  turii 
dircctly or iiidircclly iiistrucled DclLiidaiils YATES, VINSON and NOKMAND, to makc journiil 
elitlies crcdiling ceitaiii expense accouiits. To make these entries balance oii Dcliirdant 
WOKLDCOM, INC.'s gencral ledgcr, Defendant SULLIVAN instructed Defendant MYERS, who 
i i i  rui-n directly or iiidiiectly iiislruclcd Defendants YATES, VlNSON and NORMAND, to debit, i n  

aiiiouiits colrespondiiig to [lie expense credlts, variouh reserve and capital accounts on Dcrcndant 
WOI<LDCOM, INC 's balaiicc slicct Ncrllier D c ~ ~ I I ~ ~ I I ~  SULLIVAN, nor Defeiidant MYERS 
p~ov~dcd Defendants Y A I E S ,  VINSON or NOllMAND with any supporting documentation or any 
pi-oper bus iwss  ratloiiale for tlic entries. Tlicrc was nojustilicatron i n  fact or under GAAP Tor these 
ciiti-le5 Further, tlic Defenddiits wcre well aware that I )  h e  results ofentries would be rcllected 111 

ilie IO-Q \vIi~cIi was icqulred by lkderal law to be tiled with the SEC; 2 )  (lie inforiiiatioii contained 
i i i  the IO-Q would be uscd by invcsrois iii tlie State orOklahoma and Oklahoma Counly during the 
couisr of rlie ol'l'cr, Ipurchasc or sale of Dcl'endant WORLDCOM, lNC.'s securities, and 3)  such 
i~ ive~ro i s  111 the S u t c  orOklahoma and Oklahoma County would be defrauded by the inforination 
iuiiraiiied i i i  tlic IO-Q by rlie o lk r ,  purcliasc or sale ol'Defcridant WORLDCOM, INC.'s securities 
i i t  ai~lilicially iiill.iicd piices 

C O U N ' I '  I \ ' :  

WOI<LDCOM, I N C ,  UEI<NAI{D J CBULIG,  s con  D. S U L L I V A N ,  D A V I D  F M Y E R S ,  

V I O L A T I N G  I I I E  O K L A I I O R I A  Si i cu imiEs  ACT 
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71 O.S. s 101 ( I )  

0 1 1  ui about 11ie iiioiillis ol'Ock~bcr iind/ur November, 200 I ,  i n  coiinectioii with [lie oflcr, purchase, 
oi ~ r l e  ul' Dcfciidiriit WOICLDCOM, INC 's sect~r~lics,  the Defciidants, WOIILDCOM, INC , 
L~l:I~NAl<D J E B U I X S ,  SCOTT D SULLIVAN , CI'A, DAVID F. MYERS, CPA, UUFOI<D T. 
Y A T C S ,  J I <  . CPA, BETTY L VINSON , CI'A and TICOY D NOICMAND, who wcrc at all l1111es 
iclcv.iiit Iieiclu, cinployecs ol~\VOlCLlX'OM, INC , diicc~ly,  and/or indirectly, willll~lly cmploycd 
ii device, xliciiil: or ai. i i l icc IO dcl i r l i i i l  iiivchiois 111 i l ic Slate ofOklahoni3 and III Oklahoma Couniy 
I I I  ~io1.111u11 01'71 0 S $ 101( I ) ,  i i iiil  agmiist [lie peace aiid dign11y oflhe Stale ofOkl~lioiiia, to wit' 

I- h 'IYEKS, UUFOI<D T YA'I'ES, J I< ,  BETTY L VINSON and TROY D. NOItMAND, caused, 
d i i c c ~ c d  or allowcd ccrtaiii m;rjor opcidiiig expenss to be improperly capitalized, and causcd, 
dii cctcd oi alloived said cxpciihcs to bc iiiiitcri~illy understutcd and iiicoiiie to bc iiiate~ i i~ l ly  ovcrslatcd 
i'ui-the quarlcr cndiiig Scplembei j0 ,  2001. The Ddendanls, WOIILDCOM, LNC , BERNARD J 
EUUEI(S, SCOTT 0 SULLIVAN, DAVID F MYERS, BUFORD T. YATES, J R ,  BETTY L. 
VINSON d i d  TICOY D.  NOICMAND, reported ieduccd expenses aiid iiicieascd cdriiings i n  
Dcfciitian~ WOICLDCOM, INC 's piiblicly a\,ailablc IO-Q statenieiit tiled with the SEC on 1111: 14th 
day  ui'Novciiibcr, 200 I 1 1 1  ~ ) I c p ~ i r a ~ ~ o ~ i  ol'tlic fillancia1 atatcinents h a t  were ultimately reflected 111 

llic IO-Q stdciiieiit ici'crcnccd aboic, Dclkiidant SULLIVAN inslructed Defeiidaiit MYERS, who 
111 l u i i i  di icc~ly or iiidirectly iiistructed Defeiidants Y A W S ,  VINSON and NORMAND, lo maltc 
jouin.11 ciiii'ii's crd i i ing  CCILJIII expcii>c accounts. To make thcsc eiilries balance on Dc l~ndan t  
\VOICLUCOM, INC ' s  gencr:il ledger, Dcl'ciidant SULLIVAN instructcd Defeiidant MYEICS, who 
111 turii diIcctly or ~iidircctly i i is t iucl~d Dc~cndants YATES, VINSON and NOIIMAND, lo debit, i n  

aiiiouiih coricspoiidiiig 10 the cxpeiise ciedits, various iescrve and capital accounls on Delendant 
\VOICLDCOM, INC 's balance h c c t  Neither Dcle~idant SULLIVAN, nor DeTendant MYERS 
pIovidcd Defeiida1ils YATES, VINSON or NORMAND with any supporling docuiiiciitalioii or any 
piopcr busiiicss ra~ioiialc for llie eiilrics. There was iio justilication in Tact or under GAAP for the 
ciiti-ics FLII I I I I '~ ,  1111: Dcfciid.iiits wcie well aware ttial I )  the results ofentries would be rcllccted i i i  

tlic 10-IJ wliicl~ w a s  requit-cd by federal law to be lilcd with the SEC; 2 )  tlic ~i i format~on coniaincd 
i n  the IO-Q would be used by i i~ves~ois  in the State ofOkIal~oina and Oklalloma County during the 
cou~sc  of'llie olli.r, p u ~ l i d s e  or sale of DclLiidant WORLDCOM, INC.'s securiiies, and 3) sucli 
I I I V C ~ I ~ I S  i i i  tlic Siaie ol'Oklalioiiia a i d  Oklahoma County would be defrauded by the iiiforiiiatioi~ 
con~ained i i i  tlic IO-Q by tlic offer, purcIiase or sale of Defcndant WORLDCOM, INC.'s securities 
at arlilicially iiillakd prices. 

COUNT v 
VIOLATING 'I'IIE OKLAIIOhIA SECURITIES ACT 
71 O S .  9: 101 ( I )  

0 1 1  or aboul ilie iiiuiiilis of Janiiiiiy, Fcbi-iiai-y a n d o r  March of 2002, 111 conilcct~o~i w ~ t h  llie offer, 
piiicIi:isc, or sale 01' Dcfe i ih i t  LVOI<LI)COM, INC 's securities, ille D c h J a n l s ,  WORLDCOM, 
INC., BLRNARD J EUUL'I<S, SCO r D SULLIVAN , CPA, DAVID F. MYERS , CPA, 
UUtOI<UT YATIJS, CI'A,JI< , BL:1'I'Y L. VINSON ,CPAandTICOY D. NOIIIZIAND,whowere 

lei: rici;IIIiallts, IVOICLUCOM, INC , U E R N A R D  J EUOERS, s c 0 T - r  D S U L L I V A N ,  D A V I D  
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< i l  .ill l i i i i es  rclcv:iiil lici-e1o, cmployccs of' Defentl:lnt WORLDCOM, INC , dlrecily, alidior 
i i i d i i cc~ ly ,  w i l l f i i I l y c i i i ~ ~ l o y ~ d a d c i . i c c , ~ c l i c ~ i i c o r a ~ - i ~ ~ i c c i o d c l i a u d  111 v1ola11onof7I 0 S $ i O i ( l ) ,  
and  agdiiist i l i c  peace aiid digiiily o1'11i2 Slrlle ofOklahoma, 10 wit Tlic Defendailis, WORLDCOM, 
lNC , BEI<NAI<D J EBBEI<S, S C W T  D SULLIVAN, DAVID F. MYERS, BUt:OIu) T. YATES, 
Jl< , UETTY L. VINSON aiid l-l<OY I) NORMAND, reporLcd rcduced expciiscs arid iiicrtased 
C J I I I I I I ~ S  i i i  Dcfcndaiil WOI<LDCOI\.I, INC 'spublicly :~va i I i~b le  IO-K ~I;IICII~CIIL lilcd wlih ilie SEC 
uii llie 13'" day 01' Maicl i ,  2002 111 p i c l ~ ~ i i ~ i i ~ o ~ i  01' llic f inancial SI~ I~ I I IC I I~S ili;ii \\ere t ~ l i ~ n i a i e l y  
i c l l cc l cd  111 ilic IO-K s l : i tc~~icl~l  ic l 'c ic i iccd .ibove. I k l ' cndan t  SULLIVAN i i is i rucicd Dci'cndant 
hlYI:l(S, wlio 111 lui i i  diiccily or iiidireclly iiisii ticled Dcfciidunis YATES, VINSON and 
NOI<MANU, lo iir,ike joiiriidl c i i l i i c b  cicdil i i ig c e i l ~ i i i  cxpcirsc accoii i i ls. To make l l iese eiitrles 
b:iI~iiice oii Dcfciidml WORLDCOM, Ih'C 's gencial  ledger, Derciidaiit SULLIVAN Inslruclcd 
Del'ciiddiil hlY EI<S, who i i i  liirii diicclly or indirectly iiislrucled Defciidanls YATES, VlNSON and 
NOlUlAND, lo dcbil, I I I  aiiiuuiilb cui-ichpoiidiiig 10 l l i c  expense crcdils, var~ous ~cscrvc and c i l p ~ i a l  
xcouiiIs oii D<:li.iidant WOI<LDCObI, INC 's balance sheet. Nelllier Defcndanr SULLIVAN, nor 
Dclciidanl MYERS piovidcd Dcklidrlnls YATES, VINSON or N O I W A N D  wllh any stlppoi-ilng 
documeiii,iiloli or 'illy P I O I X I  buslnchb I a i ~ o ~ i d l e  for h e  enlries. Thele was IioJusillicailon 111 fael or 
iiiidcr C;A,Il' for 111d cii~rics FiirIIicr, 11ic Dclixdanis wcie well aware lh31 I )  l l ic icsul ls ofciilricb 
\\auld be ~ c l l c c ~ c d  111 llie IO-K w l i ~ c l i  WJS i c q u m d  by l'cdcral law io be iilcd w ~ l l i  ilic SEC, 2 )  tlic 
iiifuriii:iliun con1aiiii.d 111 ~ l i c  10-K would be ielied tipoii by iiiveslois 111 llic Stale of Oklalioina aird 
Oklihoiiia Couir~y during [lie cou~sc  oi' (lie olfer, purcliase or sale of Dcrcclidaiit WOI<LDCOM, 
INC ' s  sccurilics, and 3) such i i i v c h l o i b  111 [lie Slate ofOklahoma and Oklahoma Couiily, 111 reliaiice 
~lieicoii, would be deliauded by llie iiiforiiralioii conlaiiied 111 llie IO-K by llie oiler, purchase or sale 
01'Dcfciidaiit \VOI<LL)COM, INC ' b  sccurilics a1 al-Iilicially inflated prlces 

COUN'I' V I  
\'IOL,\'I'INC 'I'IIE OI<Ltt11OMA SLCUI<I~I'IES /\CT 
71 O S .  9: 101 (2)  

On U I  abut11 i l ic  molillis ofJaiiualy, tcbIu:~Iy,  Marchand/orApriI, 2001, 111 C ~ I I I I ~ C I I O I I  will1 lliz offer, 
bale, or pul-chase oTDefeiidani WOKLDCOM's secul-ilics, the Dcfciidanls, WOI<LDCOM, INC., 
UCI<NAI<I) J EUl3lil<S, SCOTT D. SULLIVAN, CPA, DAVID F MYERS,  CI'A, BUFOKD T. 
YATES, J R  , CPA, BETTY L. VlNSON , Cl'A and l.I<OY D. NORMAND. who \vert: 3L a11 Iiirics 
1eleva111 liereiu. ernployecs ufDefe1idm WORLDCOM, INC., willrully, direclly or indii ccily, made 
a11 uliiruc siaicliicnl o f n i a l c r d  fact or u i i i ~ ~ ~ e d  a inalerial fact which was ircccssai-y I I I  order 10 make 
(l ie s1a1ciiiciit iiiadc, 111 i l ie lislit o f  11ic ci icumslances under which i t  was iiiade, iiol misleading 111 

vioIailo11 o r  111 V I ~ I ~ I I U I I  01'71 0 S $ 101(2), and agaiiist I l ie peace and digiiily of l l i c  Stale of 
Oklahoma, io WII. 1-lie Dcl'ciidJiils, \VOKLDCOM, INC , UEI<NAI<D J. EBBIXS,  SCOTT D 
SULLIVAN, DAVID F. M Y E M ,  UUFOI<D T. YATES, J I < ,  UETTY L. VINSON and TROY D 
NOI(MAND, cJiiscd, direclcd or allowed llie iepofliiig ofrcduced KX~CIISU and increased carniiigs 
111 Ucl;.IIdalii \VOI<LDCOM, INC.'s publ~c lyavai lab le IO-K slatciiieirt for h e  year ending Dccciiibcr 
3 I", 2000 iiicd wil l i  (lie Sccwilies aiid Exchiinge Comniisswn 011 ilre 30''' day ofMarc11, 2001 and 
aniciidcd oii llie 26"'day ofApr i l ,  200 I .  I 0-K sL3teiiiciils ale, and have liis~orically been, relied upon 
by tlle Invcslmg public includiiig h e  iiivcsriiig publlc of [lie Siaie of Oklaliom~ alid Oklalioiiia 
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71 O S .  $ 101 (2) 

On or about ilic ii1o1111is ofApril and/or M a y  of200 I ,  i n  coi~i~eclioti with the ol'i'er, sale, or purchase 
oi' D ~ l i ! n h n t  \VOICLDCOM's scctiriiics, t l ic Delciihiih,  WORLDCOM, INC., UERNAICD J 
LUULRS, SCO1'7 D. SULLIVAN, CPA, DAVID F MYERS, CPA, UUFOI<U T. YATES, J R ,  
CI'A, BETTY L VlNSON , CPA a i d  TKOY D NOIUvIAND, who wereat a11 limes rclcviii~l Iicrclo, 

S I J I C I I I C I ~ ~  of a iti;i iciii i l I;ict 01- omilted 10 state a ii~;ilcr~al fact iiccessai-y 111 otdcr lo tnakc the 
S I ~ I C I I I C ~ I ~  iiiade, i n  I I I C  light of h e  c1rcunis131ices utidcr wliicli i t  was made, iiot mislcadrtig i n  
viol; i l ionof7I 0 . S  9 I01(2) ,a i ida~ai i is t i l ie  ~ ~ c a c e a ~ ~ d d i ~ n i ~ y o f ~ l i e S t a ~ c o f O k l a l ~ o m a , l o w t ~ ~ T l i e  
D~fcnd;inis, LVOI<LDCObl, INC., UERNAICD J.  EI3UERS. SCOTT D. SULLIVAN, DAVID F. 
LIYEKS, DUFOIID T. YATES, J R ,  U 'fY L. VINSON and TROY D. NORMAND, caused, 
directcd or allowed tlic rcpoi~tng of icduccd expciiscs and ~tlcreased carnitigs 111 DefendanI 
\VOI<LDCOhl, lNC. 'spubl i~. lyavai lable  IO-Qstatemenl forthequarIcrendiitgMarcI131,2001 filed 
i v i i h  ihe Sccuti~ics atid ExcIi;li~gc Cumntisston on tlie 1Slh day  of May, 2002. 10-Q st31cinctits arc, 
a i d  have Iiislortcally been, rclicd upoii by the irives!ttig public including llie I I IV~JIII I~ publtc ofthe 
Su tc  of Oklahoma a i d  Oklahoma County. I n  p r e p a r a h n  of thc financial sL3Lcinci1ls tliat were 
uliiiiutcly tcllcctcd ti1 the I 0-Q liling rci'crciiccd above, Del'endu~t SULLIVAN itislrucwxl Dcl'et~daiit 
MYERS, wlio i n  tiirii dircctly or iiidirecdy iiistructcd Defendants YATES, VlNSON and 
NOICMAND, IO makc Journal ciiirich crcdiliiig cenaiii expense accounts. To make tliese eiilries 
balance on Dcfcndaitt WOKLDCOhI, INC 's geticral Icdgcr, Del'endanl SULLIVAN ~nslruclcd 
Uci'ciidant MYERS, who 111 t u r n  d i rcc~ ly  or indirectly ~i~strucledDel'ei~daiits YATES, VINSON and 
NOI<MANL), io dcbii, i i i  aiiiouiiis c'oi ieqioiiding IO llie expciise ci.edils, vilIious rchcrvc and/or 
c~ipilal  accotiiiLs 011 D c l h l a ~ i t  \VOKLUCOM, INC.'s balance slleet Nclllicr D e r ~ t ~ d a ~ i t  
SULLIVAN, 1101' Dcfcndaiit MYEICS piovidcd Defendaiits YATES, VINSON or N O I M A N D  with 
ally st ippo~'l~ng docun~cnlal~oii  or ai iy  piopcr busineis raliotialc for IIIC enlrtcs. I 'u~.suai~t to GAAP, 

cii iployccs of D ~ ~ ' C I I C I ; I I I I  \VOI<LDCOh.l, INC., willililly, dircclly or ii~tliicclly, made ' 'I I1 utlll'uc 
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71  O S .  3 101 ( 2 )  

0 1 1  III h u i i l  lIiciiiuiiI1iso~Jtily ;iiid/orAiigusl 01'2001, i n  coiiiirctioii w i h  theolli.r,sale, 01-ptiicliase 
ul'Lklciid.iiit \VOI<LL)COLI, INC ' s  ~C~LI I I I IC~,  the Dcl2ndants, WOICLDCOM, INC , IJEICNAICD 
J .  EUUElC3,SCO'l"f 11 SULLIVAN ,CI'A, UAVIDF MYERS ,CPA,UUFOL<DT YATES,JK,  
CI'A, BETTY L VINSON , Cll,\ u i d  TKOY 1) NOI<MAND, who \vci-e a l  a l l  Iiiiics rdcvai i t  licrcto, 
eiiipluye<s 01 Dclbiidaiit \VOI<LI1COM, INC , willl'tilly, directly or indirectly, iiiade a i l  uiilruc 
slalciiiciit of ;I i i i , ikr ia l  f k ~  or oiiii~ied IO slate a iirJleriill fact i i e c e s ~ q  i i i  older IO make [lie 
~IJICIIICIII m d e ,  i i i  ilic light of llie ciicuiiisluices uiidcr wliicli i t  was niadc, iiot iiiislcadiiig, i i i  

\ iuIa1ioii 01'7 ,: 0 . S  $ 1 0 I(2). iiiid 'igriiiiLt llic peace aiid dignity of h e  Stale ofOklahoma, 10 W I I .  The 
L)clbndaiils, \VOI<LL)COI\I, INC,  UILKNAICD J. LUUEI<S, SCOTT D SULLIVAN, DAVID F 
MYLKS, I~UkOICl) 1- YA'I KS, J I < ,  13 TY L. VINSON and TROY D. NOKMAND, caused, 
d i iec~ed  or al lo ivcd the repui'liiig of reduced expeiises aiid increascd cariiings i i i  Defendant 
\VOI<LDCOM, INC ' s  publicly avail,ible IO-Q statciiiciii Tor Ihe qii;irter riidiiig June 30, 2001 filed 
w111i [lie S ~ C L I I ~ I I I ~ ~  .iiid Excli~i i ige Cuiiiiiiissioii on the 1J" 'day ofAugusI, 2001 Such sulciiiciits arc, 
and  l i Jve  l l i s i c ~ i ~ c a l l y  becn, ~clicd upoil by ihc iiivesliiig publlc iiicludiiig the invt.sli i ig public oTlhe 
Sidle o f  OkliI l iOii id and  Okl'ilioiii'i Couiily. 111 prcpralioii of l l i e  financial slalciiiciits lhat were 
ulliiiialrly i c l l edcd  iii the IO-Q liliiig I-cfeienccdabovc, Defendant SULLIVAN inslnicled Defciidant 
hlY EKS, who iii lui-ii d i i c c ~ l y  or ~ i i d i r c c ~ l y  i i i b ~ i  ~icted Defeiidanls YATES, VINSON a i d  
NOKMAND, lo make jouriial ciilrics c r c d i ~ i i ~ g  ceruiii expcnse accouiils. To iiiakc llicsc ciitries 
balance 011 I)cl'cnd;iiit LVOI<LUCOI\l, INC's geiicial ledger, Dercndaiit SULLIVAN iirstnicted 
Defciidaiit MY EKS, wlio i i i  l i i r i i  d i icc~ly  or indireclly ilislrucled Dcfcirdaiits YATES, VINSON and 
NOI<MAND, lo debit, iii uiiouiils coricspoiiding 10 the  cxpciise credils, various rcscrvc aiidor 
c;ipilal accouiils on Dckiidaiit WORLDCOM, INC 's balaiice sheet Neitlicr Defendant 
SULLIVAN, iior Dcfendanl hIYEI<S p ~ o v i d c d  DeTetidam YATES, VINSON o r N O I W A N D  with 
m y  q3poi1iiig docuiiicirtatioii or aiiy proper business rationale for l l i e  entries. Pursuant to GAAP, 
as well as hisloiic accouiitiiig pracIices of Defendant WORLDCOM, LNC , costs associaled wilh Ihe 
l e ; ~ s e  ofielccoiiimtinicatioii liiics ofolher cariirrs wliicli were credited as capilal expeiises should 
IIJVC bccn dcbilcd against cuii-clii cxpci iscs There was iio JUStifiCatioll i n  fact or uiidcr GAAP Tor 
tlic eiitries which weie unIruc sI;iIciiiciits oTiriaterial fiict wliicli were false and iiiislcading 

COUNT IX 

71 O S .  S 101 (2) 

On or aboul llie iiioiillis of October a i d  November of2001, i n  co~mcctioli wiili l l ie ofrer, sale, or 

v I o L A I I N G 1.1 I E o K LA I IO  R I A s E c u I (1 E s ACT 
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COUNT X 
V IO LATIN C; '1'1 1 E OK LA I I Oh I >\ S EC U I<  1'1'1 ES I\CT 
71 O.S. 9: 101 (2) 

On or about llic iiiuiilhs ofJ.intiaiy, I:ebruary Marc11 andiur April of 2001, 111 ~ U I I I I U ~ ~ I O I I  w ~ i h  lhe 
ol'fcr, sale, o r  purcliasc of  Dcfcndanl WORLDCOM, INC.'s securilies, llie Defendants, 
WOI<LUCOhI, LNC , BERNAIID J .  EUUEKS, SCOTT D. SULLIVAN, CPA, DAVID F. MYEICS, 
CPA, UUFORDT YATES,JI< ,CI'A, UETrY L.VlNSON,CPAandTROY D NOI<MAND,wliu 
were a l  all IIIIICS rcIcvai~l he[-cIu, c~iiployces of Defciid3nt WOIILDCOM, INC , ~I I I I 'u I I~ ,  directly 
or ~~ id i rcc l l y ,  In:ide an  u n l r u e  s ~ i i ~ c ~ i i e ~ i ~  01.3 i i i a~cr ia l  liict o r v i i i i ~ ~ c l l  IO stale a niiilcrial fact neccssa~y 
111 o ~ d c r i o  ~iiske ilic biaieiilciii ni;idc, 111 ilic l i g l i ~  of (he circu~iisia~iccs under whic l i  i t  \vas made, not 
l l l l s ~ c ~ ~ ~ l l l ~ ,  v l ~ ~ a ~ l ~ l ~  71 O S  9 I O I ( ~ ) ,  + i m t  1111: p c x e  a i d  digiiily of  lie Slale 01' 
Oklalioiiiir. io wit. The Derciidliiils. WOI<LDCOI\.I, INC , UEIIN/\RD J EUBEIIS, SCOTT D 
SULLIVAN, IIAVIO F MYGIIS, UUFOI<D T YAI'ES, J I I ,  BETTY L. VINSON and TI<OY D. 
NOl<hl AND. cat~scd, d~tecled or aIlu\ved 111c icporliiig ufrcduced ex i i e~ i scs  and 111crei1scd carlilligs 

I O  



COUNT X I  
V IO L)\l'l N G '1'1 1 E OKL A I 1 OM A SI? C U KIT1 ES ACT 
71 O S .  9: 101 (3) 

011 or about llic iiioii11is 01' Jant ixy,  Id~i-u,ii-y, M,ii cli aiid/or April of 200 I ,  1IIe Defendanls, 
WOIILDCOM,INC.,UEIINAIIL) J EUUEIIS, SCUI ' I  L). SULLIVAN, CPA, OAVIDF. MYERS, 
CPA,  UUFOIIDT. YATES, JI< ,CI'A, U E I I ~ Y  L.VINSON ,CPAandTI<OY D.NOKMANU, who 
\ vc~-e  31 311 iinics ~clcvai i t  IICI.CIO, c i ~ i l ~ l o y c c s  ulDefciidaiit WOICLDCOM, INC., 111 coiiiicctioii wilh 
[lie ol l i r ,  salc, or pii ichasc of any sccii i i ly, wil l lu l ly ,  directly or iiidircclly, ciigaged 111 an act. 
piaclice, or coiirse ol'busincss wliicli opirakd or would opcrale as a fiatid or deceit L I ~ O I I  any person 
111 violi l l ioi i 01'7 I 0 . S  $ 101 (3), and agaii isl ilic pcacc and  dignily oftlie Stale ofOltlalioma, to wi l '  

t' LIYERS, UUFOlCD T. YATES, JIC , BETTY L VlNSON aiid TROY D NORMAND, d~reclly, 
a i idor  ~~ id i r ec l ly ,  caused, dircclcd or allowed llie cnil)luymeiil of a scheme to derraud mvestors of 
the Side olO!,Ialioiii~, and Oklahoma Couiily, by repolilng reduced expenses and increased earnings 
i n  DclLiidani WOI<LDCOM, INC 's publiclyavailable IO-Kstatelnenl for llie ycarendillg December 
3 I ,  2000 liled \vi111 [lie Scciirihcs and Excliaiige Coi~iii~ission 011 llie 30''' day of March, 2001 and 
anicnded oil l l i e  26'" day of April, 2001 In prepai-alion of the financial slalenicnts that were 
uliimaiely lcllcctcd 111 11ie IO-K slatciiiciit ieferenccd above, Dcfendanr SULLIVAN Inslrucled 
Dcl 'e~ida~~t MYERS, who 111 Iu i i i  direclly or iiidireclly Inslructed Ddendants YATES, VINSON and 
NOICMAND, tu i i ahe  jouriial eiiliics crediliiig cerIai11 cxpcnse accounts. To make these enlrics 
b~1:111ce UII  Del;.iid;riii WOIILDCOhl's gciieral Iedgcr, D c f ~ ~ l d a n l  SULLIVAN Iiistrucled Dcfcndant 
hlY EICS, who 111 ~ u i i i  dircclly or indircclly iiisuuclcd De~-e~ida~~ts YATES, VINSON a d  
NOI<hlAND, 10 dcbil, 111 aiiiotlills cui-icspoiicliiig to [lie expense crcdils, vilrio~is reserve and c a p ~ l a l  
x c o u n l s  oii I l c l h l a i i t  WOI<LDCOM, INC 's balance sl icct Neiiller Dclcndaiit SULLIVAN. iior 

T l~c  UCI'CII~~IIIS, WOI<LDCOM, INC , UI:I<NARD J EUUEICS, SCOTT L) SULLIVAN, DAVID 



Uctci idanl  M Y  E I G  ~providcd Dcli.iidiiils YATES, VINSON or N O I W A N D  \vi111 any suplior~~iig 
JOLLIIII~III.IIIUII or any proper busiiicss r i l ioi iale for the entries There was no Juslllicaiion 111 P x t  or 
iiiidcr GA,\I' I'or llic ciiiiics Fuiilici, ilic DeIi idal i ls W C I C   ell a \ i a c  111,it I) ilic IcstIIis ofc i l i r ies  
ivoiilil be i c l l d c d  111 llic 10-K ~ i i i i u a l  ic11o11 which w a b  rcquiled by lkdcidl law io be ilie Sccur~i~es  
sild ExcIimgc Con~iuissioii, 2) llic 1111ii1i~i11o11 coiilaiiied 111 h e  IO-K would be used by illvestors 
111 11ic S~JIC oi'Okl;ilioiiia .iiitI OklJlium;i Cuui i~y duiiiig h e  coiirbc o f ~ l i c  ol'fcr, purcl ir lse or s:de o t  
DCtCIILI.IIlI \L'OI<I.DCOM, INC 'b scctII I I ICb,  and 3 )  SLlcll lII\'esIoIs WoLlld be dcLclved by 1111. 

I I I~~I I~I I I~ I I IOI I  coi i ld~~icd  111 ~ l ic  IU-K by ihcu l lk r ,  purcli~,eorsaleolDcfclid;ilit \VOI<LDCOM,lNC.'~ 
sccui'iLics JI a i ~ i t i c i i l l y  i i i l l i i lcd lprices. 

COIJN I '  SI1 
VIOLATIKG T I I E  OKLAIIORl/\ SECURITIES ACT 
71 O S .  $ I01 (3) 

01 or dwut  i l i c  11io1i11is of April aiidior May of 2001, l l i e  Dcfendmls, WOI<LDCOM, INC., 
UEI<NAI<U J L~Ul3lil<S, SCO 1'1. D SULLIVAN, CI'A, DAVID F MYEI<S , CPA. UUFOI<U 1' 
YATES, JI< , CI'A, I3ETI'Y L VlNSON , CI'A andTl<OY D NOKMAND, who were iit a l l  l ~ ~ i i c s  
ieIcLmi IICICIO, cniployccs u I D ~ I C I I ~ ~ I I I  \VOI<LDCOM, INC , 111 CoIinccIIoIi \ v i l l i  l l i c  elk, sale, or 
~ ) u r c I i ~ s c  ol'aiiy scctii-iiy, willl l i l ly, d11cc11y or indiiccily, engaged i n  an  XI, pi-aclicc, or course of 
business wliiili opxaled or would opcralc as a fraud or deceit upon any person i n  violalioii o f71  
0 S 3 l01(3), and ;Igaliisl 1111. p c ~ c e  ;ind cligiilly ofthe Siaie ofOklahoma, io WII.  'l-lic Defciidants, 
\VOICLDCOhl, INC., BEl<NAI<D J E13UElCS, SCOTT D. SULLIVAN, DAVID F MYERS, 
UUI-~OI<D T YATES, J I < ,  BETTY L VINSON a i d  TROY D. NORMAND, causcd, direcwd or 
alloiicd i l i c  ~cpor i ing  01' reduced cxpcnicb and Incic.lscd earnings 111 Dcreiidaiit WOIlLDCOM, 
INC ' s  publicly a\,ailablc IO-Q sLalci i ic i i t  for the quaiicr ending March 31, 2001 filed with the 

stiwiiiciih lliat w c i e  ultimalely i-cllcc~cd III the IO-Q statenieiit refeicnced above, Delciid~~nl 
SULLIVAN mirue led  Dclcndint M Y  EKS, who i n  i u r ~ i  directly or indirrclly inslruclcd Defendants 
YAI'ES, VINSON a d  NOI<MAND, 10 iiiIkzjou~liLI1 uilries crcdiliiig ccrlaiii expeiiseaccouiils. To 
111dLe i h c ~ c  uiiiics balmcc 011 Defendant WOI<LDCOM, INC.'s general Icdgcr, Dekiidatit 
SULLIVAN insirucicd Defciidani hlYEI<S, who in i u r n  dlrectlyor indirectly inslrucled Dcfciidaiits 
YAI'ES, VINSON a i d  NOKMAND, io debit, in aiiiouiits corresponding to llie expense credits, 
VII ious rcseive and caplial accouilis on Dcli.iidant WORLDCOM, INC.'s balance sheet Neither 
Dcli.ndmi SLJLLIVAN, iior Dcfei idmt M Y  EKS piuvidcd Defcndaiits YATES, VINSON or 
NOllMAND will1 m y  suppoi-ling d o c u i i i c i i ~ ~ ~ ~ i o n  or aiiy proper busmess rationale for Ihe enlries. 
Tlicic w a s  iiojusulicaiioii 111 l i c t  or iindcr GAAP for l l ie eiilries. Furlher, the Dcfcndaiils were well 
awai-e1liat I )  ~ l i e r e ~ t i l ~ s o f c i i l i i c s  \vould berctlected 111 llie 1 0 - Q q u ~ ~ e r l y r c p o ~ w l i i c l 1  was required 
by federal l a w  10 be [lie Secui I I I C ~  and Exchaiige Coiiiiiiission; 2) the inlimnalloil conlained iii tlic 
10-0 would bc used by i i i i w s k w  111 I I I G  Si;iic ufOklalioiiia aiid Oklalioma Counly during the course 
of i l ie  oft>r, ~ J l l l ~ ~ l ~ l ~ t .  01- s ~ l e  of Delciidaiii LVORLDCOM, INC.'s sccurrircs; aiid 3) m h  iiivcslors 
\rould be dcccivcd by ~ l i c  iiifol-iiiarioii cuiiuiiicd 111 h e  lo-Q by the ol'fcr, purchase or sale of 
L)CICIIIIIIII  WOI<LDCOM, INC 's securilich ai  anil iclally illllaicd pr~ces 

S C ~ L I I I I I ~ S  and Exchangt. Comml~sion 011 (lie 15Ih d i y  u f  May, 2001 111 p r c p a r ~ l ~ o ~ i  of h e  fiiiaiicial 
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COlJNI' Y l l l  
VI () L A T  I N C  '1'1 1 
71 0 . 5 .  101 (3) 

OK LA I 1 Ohl,\ S E C U I( 1'1'1 ES ACT 

Oii or 3boul llic iiiuiillis oI' Ju ly  aiidior August of 2001, llie DeCciidaiits, WOKLDCOM, LNC , 
UEI<NAI<U J EUUEKS,  SCOTT I). SULLIVAN, CI'A, DAVID F. M Y E M ,  CI'A, LIUFOIW T. 
Y !I I 1.3, .II< , CI'A, BETTY L VINSON , CI'A and 7 I<OY L) NOI<MAND, who were at  all l i i i ies 
tclcvdiil l icrclo, cniploycc~ ol I)clindan[ L\'OICLDCOM, INC., 111 co i incc~io i i  \vi111 [ l i e  oflir, sale, 
or ptiicliase ol'any seciirily, \villl'iilly, diicclly or tndircc~ly, eiigagcd iii an act, prac~ice, or course of 
I ~ ~ i s i i i c s s  \YIIICII opci.Jlcd or \wu ld  upc ia i c  2s a fraud or dcccit upoii aiiy pcrsoii iii v i o l ~ l i o n  of71  
0 S 3 101(3), iiiid ;ig~in>I llic IpcilL? iitid Jigtiityot'lI1c SIi~leot'Okliilio~ii;r, Lo  VI^. -1 l ie Defclidaiits, 
\\'OI<LUCObl, I N C ,  UEI<NAICU J. EUUEICS, SCUI'T D. SULLIVAN, DAVID F MYEICS, 
13UI-~Ol<D T YAI-ES, J l <  , U L T T Y  L VINSON and TICOY D. NOICMAND, Icpoitcd reduced 
c \pc i ix> a i d  iiicicased caii i i i igs iii DeTcndant WOI<LDCOM, INC 's publicly available IO-Q 
s ~ ~ ~ ~ i i i c i i l  I'oi l l ic qttiit~cr c t i d i i i ~  Juiic 30, 2001 iiled \v i l l i  [lie Securilicb and Exc11,riigc Coiiiiiiissioii 
oii llie 14'" dLty oE August, 2001. 111 picptrdion of llie iinincial s~alemeiils Ilia[ wcrc ulliiiiately 
rcllcclcd III llic I 0-Q s l i i~e i i ie i i t  ie l2 ie i iced above, DcfendanL SULLIVAN i i islrt icled Defeiidant 
hlYLI<S, who iii Itii-ii di iccl ly or iiiilireclly in51i.iicled Defcnilaiits YATES, VINSON and 
NOI<MAND. 10 mike joui niil eii~rics ctcdiltiig cerlaiii cxpcnsc accouiits. To i i i i ike llicse eiilt icb 

ba la i i~c 011 L)i.lendan~ WOI<LL)COM, INC's genclal Icdger, Defeiidari[ SULLIVAN ~iistrticlcd 
l)ci;.ndi~n~ M'itlCS, who iii ~ t i t - i i  d i i cc~ ly  o r  iiidireclly i ~ i s ~ i - t i c ~ e d  Defendan~b YATliS, VINSON and 
NOI<hIAND, lo dcbil, t i i  ilniotiiiis cui icq~oi id i i ig to the expense ciedils, variotis rcscrvc and capilal 
i t cwun~s  on Dcfindant WOI<LDCOM, INC.'s balance sl iecl  Neillicr Dclcndaiit SULLIVAN, nor 
Dckiidaiit M Y  EI<S lprovidcd Dckiidiinls YATES, VINSON or NORMAND \ v i l l i  any  suppoi-[tng 

ra~ioiiille Tor 1111: enlt ieb 
utidcr GAAP lor tlic ~ I I I ~ I C S .  Fui~her ,  llie U~.Tendan~s ivcrc well a w x c  that I )  the i e u l l s  ofeiilrics 
would bc rcl;cc~cd iii 11ie IO-Q cluar1~erly report wIiic11 was required by federal law to be llie 
Sccur i~ ics aiid Exchan,ge Coiiimis~ioii, 2 )  [lie tiifornia~ioii con~a~ned  in llic IO-Q would be used by 
~ i i vcb lo i -s  in [lie Siii ic of O k l ~ l i o ~ i i a  and Oklalioina C o u n ~ y  during [lie COUISC olllie offer, purchase 
or sile of Dclcnddiit WOI<LDCOM, INC ' b  securilics; and 3) sucl i  tnves~ors,  ti1 rc l ia i ice tlieieon, 

ivcd by llic i~ifo~~iia~ioii conk~i i icd in tlic IO-Q by the oll'er, purchase o fsa le  DcI'cndan~ 
\VOI<LL)COIzl, INC.'s s c c u ~ ~ i l ~ c b  a1 arlilicially i n f la~cd prices 

COUNT SIV 
\' IO L,4'l'l NC '1.1 I E 0 K Lr\ 1 lORl A S EC U I< I'l-IES ACT 
71 O S .  5 101 (3) 

0 1 1  o r  aboul 111,: motillis olOc~obcr~i id/or  Noveniber of200 I ,  tlie DeTendanls, WOICLDCOM, INC , 
UliKNAI<D J .  EUI3EI<S, SCOTT D. SULLIVAN, CI'A, DAVID F. M Y E R S ,  CI'A, UUFOI<D T 
YATES, JI< , CPA, BETTY L. VINSON , CPA and IKOY D. NORMAND, wlio wcrc ill ill1 I I I IKS  
~ c l c v ~ t t ~ l  I i c ~ c k i ,  ciripluyecs urDcl2iid:iiit \VOI<LDCOhI, INC , i i i  c o t ~ t ~ c c ~ ~ o i i  wiili ilic ofrcr, sale, or 
Ipiircliclx of any sccut i ly ,  \villTtilly, di icc i ly  or  ~ n d i ~ c c i l y ,  engaged 111 211 act, pr;rciicc, or c o ~ t r ~ c  of 
busincss wliicl~ opci'ilcd or \vould upctaic 2s a fraud or deceit ti11oti i i i y  pcrsoI1 111 viol~iioii of71 

ducllnlcnlalloll 01 :illy piopcr busill T h e  \vas ino~us~ i l i cauon ti1 f x ~ o r  

13 



COUNT S V  
VIOLATING ' l . l l l i  OKL,\IIORlA SECUKITlES A C T  
71 O S .  9: 101 (3) 

011 o r  aboul llie iiioiiilis of January, February a n d o r  Much, 2002, tliz Dcfcndaiils, WOI<LDCOM, 

UUI-OI<D'f YATES, .IK, CPA, BETTY L. VlNSON , CPA and TICOY D. NOKMAND, who wcrc 
ill 311 I I I I I ~ ~  relcvi~iii IICI-CIU, ciiiployws 01'Dcktidaiit WOICLDCOM, INC., in  coiincclio~i \villi llie 
ol'fcr, sa l t ,  01 ~ L I I . ~ I I J ~ ~  v fa i i y  s c e ~ t t ~ y ,  willl i i l ly, dircclly or indircclly, engaged ti1 aii XI, prilctice, 
o r  coi i rx  of liiisincss wliicli operated or uould opcrale as a liaud or deceit L I ~ U I I  any pcrsoii 111 

violalionof71 0.5 $ lU l (3 ) .  atid aga i i i s~  h e  peaceil i iddign~tyoftl ieS~~~eofOklalioma, to wit: The 
Lkl'ciidrlii~~, \VOI<LL)COM, INC,  UEICNARD J .  EUUERS, SCOTT D SULLIVAN, DAVID F 
MYEI<S, BUt.'OI<Il 'r. YATES, JIC., BETTY L. VlNSON and TROY D NOKMAND, caused, 
d ~ r c e ~ c d  or allowcd 1111: reporling of icduccd expenses and ii~creasud cariiings iii Dcrcndanl 
LVOICLDCOM. INC.'s ptibltcly avail3ble IO-K StaIeiiieiit tiled with the Securilius atid Exchange 
Coiiimihsioii u i i  ~ l ic  13"' day of MaicIi, 2002. In preparation of lhc financial slatemetits lliat were 
uIiiIiiJicIy IcIlaicd i i i   lie 10-K ~ I ; I I C I I I C I I L  rekreiiccd above, DcIimJaiil SULLIVAN I I I S I I U U C ~  
Dcrclidanl h.lYEI<S, who 111 I t i t t i  dircclly or iiidirectly inslrucled DeTr:ndunts YATES, VINSON and 
kOI<iMAND, lo IIIAC Jouriid cii lr ics crcdiling ceru i i i  expciisc accouiils To make llicse ciilries 
b . i l a i i ~ ~  011 DcI'ci1d:iiil WOI(LDCOM, INC 's genctal ledger, Dcfcndant SULLIVAN ttisirticted 

INC,  UEI<NAI<D J .  EUBEI<S, SCOTT D SULLIVAN , CPA, DAVLD F MYERS , CPA, 
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W.A. DI(E\V EDRlONDSON 
,\TTOI<N EY G E N E R A L  

US 
Debra C h z ,  OBA No I6353 
1~Iioni.i~ A Bales, OUA NO 15672 
ASSISTANT ATTORNEYS GENEICAL 
4545 N Lincoln Blvd., Suilc 260 
Oklalioiiia City, Oklal~oma 73 105 
Assis1.iii1 Allorney Gcncral 
4545 N Liiicolii Blvd , Sui le 260 

(405) 522-0071 
(405) 522-0085 facsiiiiile 
and 
Melaii ie Ilall, OBA No. 1201) 
Deputy Adiniiiistralor 
Oklal ioi i i i  Dcpa~lineiit of Sccurilics 
311d SpcciiI Assislalit AIIoriicy Geiicial 
120 N I<obinson, Sutie 860 
First Nalioiial Cenlcr 
Oklalioiii~ Cily, OK 73 I02 
(405) 280-7700 

OklalloiiiJ C~ty,  Oklalioiiia 731 05-3498 
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CICRTIFICATE OF SERVICE 

I, Shci~i-> L ScliLiiiciniiiiri do  Ihdichy ce i - i i ly  h i i t  ii copy ot the I'oiegoiiig "Fii-st 

Stiplilcincnl LO F'critioii io D c i i )  '1'1 a i s l c i  0 1  Liccnscs. Authori~ations, and Certifications 

0 1  WoiIcICtim. l i ic  " w'is in.iilccl I iy F i i s r  Cliiss C: S Mail,  postage pi-epaid or v ia  email, 

lhis 2Orh diiy 0 1  Augus~, 2003. I O  [he l'ollowing 

Dennis W Guard. Esquire 
I 133 Niiicrccnth Sweet, N W 
Wd>hiiigton. D C 20036 

Coiiii\cl I o i ~  WOI ItlCorn. fnc 

t i t lu, i ic I  I HJII. Lzcluii.e 
Vl'omblc Crli lylc. Sandridge CYC Rlcc, PLLC 
1401 Eyc Street, N W , Seventh Floor 
WdhngLon,  D C. 20005 

Counsel tor Office of Communication of the 
OiiiLcd Church of Chnst, Inc 

Qu;iIc\ Intci~ii.i~ioniil 
FcdcIaI Cu~u i i r i i i i i c~ i t ion~ Commission 
4 4 i  I 2"' Succi, s w 
w.I,lllll~Lun. D C 10.554 

( V i a  eincli I quiilexi n l@aol  .corn) 

Diivid Krech, Esquire 
Federd Communications Commission 
P o I i ~ y  Division 
Inlei.ii;itional Bureau 
445 12"' Sti.cct. S W , Room 7-A664 
W . I h i l ! p n ,  D C 20.5.54 

i \ ' i . i  ci i i . i i l  DriiiiJ KieLhC@fcc ~ o v )  

EI i n  McGi.ath. Esquire 
Fedcral Cominuniccltions Commission 
Comrncrcial Wireless Div is ion 
Wireless Telecommunicahons Bureau 
44.5 I 2'" Streel. s w 
L ~ ~ ' l ~ l l i i r ~ t ~ > i l .  D c 3055.1 
( \ ' i L i  c i n a  t.i.iii Mcgr;ith@I'cc gov) 



Jcfl'ei-y Tobias, Esquire 
Fedci-al CommunicaLions Commission 
Public Safety and Pnvate Wireless Division 
Wii.eless Tclecoinmunications Bureau 
445 12"' Swc l .  S W , Room 2-C828 
L i ~ r i \ l ~ i i i ~ ~ ~ ~ i i  DC 20.554 

\ \ ' I J  C l l i , l l \  J l O b i . l ~ ~ ! ' ~ L ~  ZCIV) 

JoAi i i i  Lucanik, Esquiie 
I-cdci-al Communications Commission 
S;itell i~e Division 
Ititei.iiiltioiiiil Bureau 
445 12"' Strccr. S W . Room 6-A660 
Wa\ I i i i i ~ [on .  [IC 20554 

(via ~ i l l ' l i l  &I1 L u L a n l I < c ! I e C  gov) 

Chil\ i ine Newcomb, Esquire 
Fedci.al Communications Commission 
Compeulion policy Division 
W I re I i ne Corn pcti t i  on Bureau 
44.5 12"' Strcct, S W , Room S-C360 
Washington. DC 20554 

( V i a  email cncwcomb@fcc.gov) 

A i 1  ii I3 ti.;hini I lei-, Esquire 
I ~ k i  . i l  ( ' ~ ) i i ~ i i ~ i i i i i ~ ' l t i ~ n ~  Commission 
1.1 ci i i \. ici iwi T a r n  
01 t icc  ut Gcnci-al Couii\el 
455 12"' Street, S W.. Room %A831 
Washington, DC 20.5.54 

(Viii emilil A n n  Bushmil lcrOf~.~ gov) 

W.iviir McKce 
k d r i - ~ i l  C'unimumcations Commission 

Mcdla Bureau 
415 12"' Sii-eel. S W , Room 4-C737 
Washiiig~uii. DC 20554 

h ~ l n c c l  lllg Dlvlslun 

( V i a  e r n a i l  Wayne MckeeOfcc qov) 


